JOINT COMMITTEE ON TAXATION
July 25, 1996
JCX-40-96

COMPARISON OF THE ESTIMATED BUDGET EFFECTS OF THE REVENUE PROVISIONS OF H.R. 3734,
THE "WELFARE REFORM RECONCILIATION ACT OF 1996,"
AS PASSED BY THE HOUSE AND THE SENATE

Fiscal Years 1997 - 2006
{Miltions of Dollars]

8

Provision

House 811l Senate Amendment

Eflective 1997 1998 1993 2000 2001 2002 2003 2004 2005 2006 1997.01 1997-03 1997-06 1997 1998 1888 2000 2001 2002 2003 2004 2005 2008 1997-01 1997-03 1997-06

LIDENTICAL PROVISION

I. EIC Provision

1. EIC compliance proposals
a. Outlay reduction............cocorrerreennnnn.....

tyba 12/31/95 224 232 236 242 245 251 257 260 269 276 1.179 1.687 2,495 224 232 236 242 245 251 257 263 269 276 1.179 1,687 2,498
5. R tyba 12/31/95 28 29 29 30 30 31 3t 32 33 33 146 208 306 28 29 29 30 30 3t 31 2 3 N 148 208 306
SUBTOTAL: Mdentical Outisy Reduction Provis) 224 232 236 242 245 251 257 263 268 276 1,179 1,687 2,495 224 232 236 242 245 251 257 263 269 276 1,179 1,687 2,495
SUBTOTAL: R P 28 29 29 30 30 N N 32 33 33 146 208 306 28 29 29 30 30 n 3t 32 33 33 148 208 ao0s
H_ADDITIONAL PROVISIONS
IN SENATE AMENOMENT
1. EIC Provisions
1. Expand definition of disqualitied
income, and reduce and index thrashold
a. Omhyududbn Woa 123195 .-l NoProvision -~ - - -« ool 170 169 151 146 152 160 156 151 145 136 788 1,104 1538
b. R tba 123195 ...l NoProvision - - - - - - - .o 26 26 27 23 23 25 24 26 23 24 128 174 248
2. Modify AG! by disregarding certain
Iosusandbyaddbnqhx oxomp(
tarcel I
distrib fromIRAs fons, and
annuities
a. Outlay reductk tyba 1231/95 ..o NoProvision - - -« oo 214 229 242 255 277 293 304 319 334 35y 1219 1,816 2,820
b. R tyba 123195 ... NoProvision - -~ - - - ..ol 35 40 4 46 50 §4 57 61 6S 69 214 328 521
1 s A Irdlation o btiat for
individuals with no qualﬂying children
a. Outlay reduction...........................ccooo... tyba 12730/96 .-l No Provision 1 26 §7 89 123 158 195 232 270 313 294 647 1,481
b R yba 1231/86 ...l No Provision MM n 29 4 56 70 82 9% 107 119 142 294 813
SUBTOTAL: Additionat EIC Outlay Reduction Provisions
in Senate A dment — - - -— - - - - - - - - 359 399 423 463 526 SBi 626 685 At 794 2,168 2,493 5,596

SUBTOTAL: Additlonal EIC Revenue Provisions in
in Senate Amend

1,348




Page 2

House Biil Senals Amendment
Provision Ellective 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 1997-01 1997-03 1997-06 | 1997 1998 1998 2000 2001 2002 2003 2004 2005 2006 1897-01 1997-03 1997.06
Ii. Adoplion Provision
1. $5.000 refundable adoption credi;
penalty-free TRA' withdrawals;
$60.000 - $100,000 AGI
3. Outlay reduction................c..c....... tyba 12/31/96 NOPOVISION - -« -« oeii i AT 11 a2 -2 -112 112 o112 111 -1 -457 680 1,014
b Reverwe............... tyba 12731/96 NoProvision - - - -+ -~~~ ... .. LLllL 21 178 -186 -194 -200 -205 -208 -210 -214 -213 779 1,192 -1.828
SUBTOTAL: Additional Adoption Outisy Reductlon Pravisions
in Senate Amendment - - - - - - — o~ - - o - —_ A1 A1 -1 N2 112 112 112 -2 -1 11 457 -680 1,014
SUBTOTAL: Additional Adoptlon R ® Provi;
in Senats Amendment - - - - - - —_ - - — . o - -21  -178  -186 -194 -200 -205 -208 -210 -214 -213 779 4,182 1,828
SUBTOTAL: Additional Outlay Reduction Provisions in
Senate Amendment. — o~ - - — e - - - - - - - 348 288 312 351 414 469 514 573 630 683 1.m 1,813 4,502
SUBTOTAL: Additionat Revenus Provisions in
Senale Amendment. - - - - - — — - — - - - — 38 -100 -89 86 75 .62 49 -32 .23 ] -313 -613 482
(‘I’GI’ALOWLAVREDUCT!ON 224 02 236 242 245 251 257 263 269 276 31,179 1,687 2.495' 572 520 548 593 659 720 Y71 836 899 959 2,690 - 3,500 7,0171
1‘I'OTALREVENUEEFFECT 28 29 29 30 30 31 n 32 33 33 146 208 306| 6 -n 60 -56 45  .3% -18 —_ 10 28 -167 -403 -176]

Joint Committes on Taxation

NOTE: Datails may not add to totals due te rounding.
Individual provisions do not add to tolals due to interactions

Legend for “Effactive™ columin: tyba = taxable years baginning after

{1] Gain of less than $500,000.



